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SUB J : PRESIDENT PEREZ S LETTER TO THE WORLD FOOD CONFERENCE 
REF: CARACAS 1 1052 (COMING LATER) 

1. PRESIDENT CARLOS ANDRES PEREZ'S LETTER OF NOV 5 TO THE 
CHAIRMAN, WORLD FOOD CONFERENCE, REPORTED REFTEL, REPRESENTS 
A STRONG AND BLUNTLY WORDED FOLLOW-UP TO HIS LETTER OF SEP 19 
REPLYING TO PRESIDENT FORD'S ADDRESS TO THE UNGA. PEREZ 
APPARENTLY DECIDED ON THIS RATHER UNUSUAL METHOD OF ADDRESSING 
THE WORLD FOOD CONFERENCE IN LIEU OF A PERSONAL APPEARANCE AT THE 
CONFERECNE, WHICH HAD BEEN GIVEN SERIOUS CONSIDERATION IN THE 
HIGHEST COUNCILS OF THE GOV. PRESIDENT PEREZ WAS EXTREMELY 
PLEASED WITH THE RECEPTION HIS LETTER TO PRESIDENT FORD WAS 
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GIVEN WITHIN VENEZUELA, WHERE IT WAS UNIVERSALLY APPROVED (EVEN 
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BY HIS MOST VOCAL OPPOSITION), AND ABROAD. 

THE LETTER TO THE WFC IS OBVIOUSLY AN ATTEMPT TO CAPITALIZE FURTHER 
ON THIS SUCCESS AND TO ENHANCE PEREZ'S AND VENEZUELA'S 
CREDENTIALS AS A LEADER, BOT IN LATIN AMERICA AND THE WORLD. 

THE ARGUMENTS IN THISMOST RECENT EPISTLE.AS IN THE PREVIOUS 
LETTER.ARE BASED ALMOST ENTIRELY ON THE "TERMS OF TRADE" THEME 
WHICH HAS BECOME A STANDARD FEATURE OF GOV STATEMENTS RELATING 
TO CURRENT WORLD ECONOMIC PROBLEMS. VENEZUELA HAS TENACIOUSLY 
DEFENDED ITS VIGOROUS EFFORTS TO INCREASE PETROLEUM PRICES AS A 
FIRST STEP IN A WORLDWIDE EFFORT TO INSURE AN INCREASE IN RAW 
MATERIALS PRICES ACROSS THE BOARD AND INDEX THEM TO PRICES OF 
MANUFACTURED GOODS IMPORTED FROM DEVELOPED COUNTRIES. THIS POLICY 
HAS BEEN VERY EFFECTIVE IN ELICITING THE SUPPORT OF OTHER LDC RAW 
MATERIALS PRODUCERS WHO AT LEAST SEE A POSSIBILITY OF IMITATING THE 
VENEZUELAN EXPERIENCE WITH OTHER PRODUCTS. 

2. THE VENEZUELAN ARGUMENT BECOMES A BIT STRAINED WHEN RELATED 
TO INTERNATINAL TRADE IN FOOD COMMODITES. VENEZUELA, FOR EXAMPLE, 
DEPENDS ON IMPORTS FOR MORE THAN 50 PERCENT OF ITS TOTAL FOOD 
CONSUMPTION. IT, THEREFORE, HAS A STRONG INTERES IN LOWERING 
PRICES OF AGRICULTURAL COMMODITIES. THIS INTEREST IS REFLECTED IN 
THE STRONG CRITICISM IN THE LETTER OF AGRICULTURAL POLICIES 
DESIGNED TO MAINTAIN HIGH EXPORT PRICES IN DEVELOPED COUNTRIES. 

THE LETTER CONTAINS A THINLY VEILED CRITICISM OF THE US FOR 
SUBSIDIZING ITS FARMERS BY PAYING THEM NOT TO SOW WHEAT, THERBY 
AVOIDING A DETEIORATION IN INTERNATIONAL PRICES, AND WITOUT 
TAKING INTO ACCOUNT SCARCITY, POVERTY AND HUNGER IN OTHER REGIONS 
OF THE WORLD. 

3. IT IS DIFFICULT TO UNDERSTAND WHY VENEZUELA, WHICH FACES A SEVERE 
PROBLEM OF LOW AGRICULTURAL PRODUCTIVITY, SHOULD ARGUE SO STRONGLY 
FOR LINKING THE SOLUTION OF THE WORLD FOOD PROBLEM TO 
INTERNATIONAL TRADE. THE EXPLANATION MAY LIE IN THE FACT THAT 
VENEZUELA, ALTHOUGH NOT ABLE TO PRODUCE ITS OWN FOOD IN SUFFICIENT 
QUANTITY, NEVERTHELESS HAS AMPLE MEANS FOR PURCHASING SUCH COMMO- 
DITIES ABROAD(AND,IN FACT, CURRENTLY HAS HIGHLY FAVORABLE 

TERMS OF TRADE). AT THE SAME TIME, GOV POLICY MAKERS 
OBVIOUSLY FEEL A STRONG COMPULSION TO DEFEND THEIR OWN PARTICULAR 
INTERESTS IN THE BROADEST POSSIBLE TERMS, IN ORDER TO 
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MAINTAIN A COMMON FRONT WITH OTHER THIRD WORLD COUNTRIES 
WHOSE INTERESTS ON THE FOOD ISSUE MAY, IN FACT, BE HIGHLY 
DIVERGENT. 

4. THE LETTER TO THE WFC IS A FURTHER INDICATION THAT VENEZUELA 
INTENDS TO FOLLOW A VERY HARD LINE ON COMMODITY ISSUES IN 
UNCTAD AND OTHER FORUMS, AND TO PURSUE SUCH THIRD WORLD 
ASPIRATIONS AS A "NEW ECONOMIC ORDER" AND THE CHARTER OF 
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ECONOMIC RIGHTS AND DUTIES. THE VENEZUELAN POSITION ADMITS 
LITTLE POSSIBLITITY, HOWEVER, 

THAT AN APPROPRIATE SETTLEMENT OF THESE ISSUES CAN BE OBTAINED 
EXCEPT ALONG LINES SPECIFIED BY THE LEADING THIRD WORLD ADVOCATES. 
MCCLINTOCK 
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